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9-881a
(Feb. 1951)

Land Omee
(SUBMIT IN TRIPLICATE) ·¯~

Imase No.
UNITED STATES

--- --- DEPARTMENT OF THE INTERIOR *¯

GEoLoGICAL SURVEY

SUNDRY NOTICES AND REPORTS ON WELLS
NOTICE OF INTENTIONTO DRii.L...--.....--------.................-- - SUBSEQUENTREPORT OF WATERSHUT-OFF.

NOTICE OF INTENTIONTO CHANGE.PLANS...........................-- SUBSEQUENTREPORT OF SHOOTINGOR ACIDIZING ....

NOTICE OF INTENTION TO TEST WATER SHUT-OFF...........___...... SUBSEQUENTREPORT OF ALTERINGCASING...... . .....

NOTICE OF INTyTION TO RF,DRILL OR REPAIR WELL._______....... SUBSEQUENTREPORT OF RE-DRILLINGOR REPAIR .....

NOTICE OF INTENTIONTO SHOOT OR ACIDIZE.............. ___-- ... SUBSEQUENTREPORT OF ABANDONMENT. -----

NOTICE OF INTENTIONTO PULL OR ALTERCASING.-- .. ......--- SUPPLEMENTARYWELLHISTORY........ ......----.

NOTICE OF INTENTIONTO ABANDONWELL.... ......
...... .............

(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)

HilBlanan-Eluff
WellNo. ... 3 is located 1420 ft. from._ lineand .ft. from line of sec.

NWSWSection 9 LOS 23E SIN

Blu.ff San Juan Utah

The elevation of the derrick floorabove sea level is ... ... . ft. hš60' ungraded

DETAILS OF WORK
(State names of and expected depths to objective sands; show sizes, weights and lengths of proposed casings; indicate mudding jobs, cemente

Ing points, and all other important proposed work)

Rotary drilling equipment will be used to drill to approximately $690' to the
Paradox Salt. Approximately LO' of 13-3/8" OD conductor pipe will be cemented
to the surface; approximately 1300 * of 8-5/8" OD surface casing to be set and
cemented to the surface; required amount of h¼" OD or $¼¤OD sals casing as
aivailable set for production string and cemented with required amount of cement.
Drill stem tests: All oil and gas shows will be tested. Mud program: conventional
gel mud, may convert to oil emulsion to drill pay. Electric logs etc will be
run before setting casing or abandonment. Stimulation treatments such as acidizing
or hydraulic fracturing may be employed in completion.

Location off center due to terrain features.

I understand that this plan of work must receive approval in writing by the Geological Survey before operations may be commenced.

Company.... .....

_T.h Oi j_omyry
Production Department

Address _..._......195..199 .

Durango, Colorado
..... .. . By .

.....

HJ Flatt
..... .. . Title ........

istr.i_9.t...$.92.ief.9.T.
GPO
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LEASEPLAT&PAPLUNF,OATA
DIV. N R1 Orl< NAMF 1 F.ARF NO

LESSOR-

TOTAl ACCHMill ATFD INTFPFAT

SFATF ah COUNTY San JVm ,, 9 408 E-,_ ACRES

OFRCRIPTI N AND INTFRFAT

The Carter Oil Compary - Proposed Location

Hickman-Bluff #3

*3

Cperet saa
sr es É JP Sul-hen

wo

When used as ¼" Section Scale, 1" 400' Plat made by T)ate
When used as Section Scale, 1" 800' ½" Base Map Date
When used as 4 Sections Scale, 1" = 1600' Plat Book (Pend.) Date (Comp.) -Date
Place check mark after scale used. Block Map (Pend.) ate (Comp.) Date

Block Map Tr. (Pend.) Date (Comp.)



coxPm THE RT R 011 QŒ¾NY

Well Name dr. No. AN - NÑÛ, WELLË 3 Lease No.

1820' F THE SCUTH LINE & 785' FROY TRE WEST LINE

seing in

see. 9
, y 40

, a s'S.L.N., San Juan County, Utah

Ground Elevatio 4560 ' ungraded vround

I \ \
l i t ¡

l I I I

Sec. 9

- --
- - --

- N

--
--+- ---+--- +-

I \ |
I i i

Scale - 4 inches equals 1 mile

Survered --
- ----

, 19 59
This is to certify that the above plat was prepared from field notes of actual surveys made by me or under
my supervision and that the same are true and correct to the best of my knowledge and belief.

Regiatered Land Surveyar.
James P. Leese
Utah Reg. No. 1472

SAWJUAN ENOINEERING CO , FARMINOTON. NRW MEEICO
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Nay 22, 1959

The Carter 011 Company
Production Departesat
7. O. Sex 3082
Durango, Colorado

Atteattens R. J. Platt,
Distrist Engineer

Gentleman:

This is to acknowledge resetyt of your aeties of tatentionto drill well No. Stokmaa-Bluff 3, which is to be located1820 feet from the south itse and 785 feet from the vestline of Section 9, Tomaship 40 South, Range 23 East, SLBM,San Juan County, Utah.

Please be advised that tasotar as this offtee is concernedapproval to drill said well is hereby granted.

Tkte approvat terstaates withta 90 days if the 4Ñeve
weationed well is met apudded to within said peridi.

Yours very tra1y,
011. & GAS CONSERVATIONCORISSION

CLWN B.
EXECUTIVE ART

CBPtae

out 7. T. NoOrath, Dist. Eng.
U. S.G. S. Fatuisgton,
Nov



4 4 Budget Bureau No. 42-R358.4.
Form 9-881a Approval expires 12-31-60.

(Feb. 1951)
Land OfHee(SUBMIT IN TRIPLICATE)
Lease No.

---
---- - UNITED STATES

--------- - DEPARTMENT OF THE INTERIOR *

$__ GEOLOGICAL SURVEY

SUNDRY NOTICES AND REPORTS ON WELLS
NOTICE OF INTENTIONTO DRIÏ.L...____..________ ..__ _____ ___ ______ SUBSEQUENTREPORT OF WATERSHUT-OFF.

. .

NOTICE OF INTENTION TO CHANGE.PLANS ___ ..___ ___ __ __ __ __ SUBSEQUENTREPORT OF SHOOTING OR ACIDIZING.
NOTICE OF INTENTIONTO TEST WATER SHUT-OFF......-...------__ SUBSEQUENT REPORT OF ALTERINGCASING. ..-

NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL..__......_... SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR
NOTICE OF INTENTION TO SHOOT OR ACIDIZE.______- . __ __ __- SUBSEQUENTREPORT OF ABANDONMENT.
NOTICE OF INTENTION TO PULL OR ALTER CASING.-... ____ ..__.--- SUPPLEMENTARY WELL HISTORY.
NOTICE OF INTENTION TO ABANDONWELL._..._____ ____ __Ä

(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)

19
Hickman-Bluff

WellNo. is located 20_ ft. from lineand ft. from line of sec.

NWSkiSection 9 405 23E SLM

Bluff San Juan Utah

The elevation of the derrick floorabove sea level is ft.

DETAILS OF WORK
(State names of and expected depths to objective sands; show sizes, weights, and lengths of proposed casings; indicate mudding jobs, cement-

ing points, and all other important proposed work)

TD $8161- It is intended to plug and abandon well as follows:
Place cement plugs - 30 sack cement plug $700-9600';30 sack cement plug
h600-h$00I; 30 sack cement plug 2650-2650 '; 32 sack cement plug 1360-1290 ';
15 sack cement plug 30' to surface. Intervals between plugs filled with
drilling mud. To erect a h" dry hole marker extending L' above ground level,
To fill pits and clean location.

Verbal approval for above from Bill Shoger 7-27-69.

I understand that this plan of work must receive approval in writing by the Geological Survey before operations may be commenced.

Company The Carter Oil Company
Pfödüëti ñ Dëþãfläeñ¾ ¯¯- --------- ----- - ---- - - --

Address Box 3082

BM Bradley
'

----------- -- ---- ---- -- -- ---- -- Title District Superintendent
GPO 9 18





e i
Form OGCC-3

STATE OF UTAH
OIL & GAS CONSERVATION COMMISSION

State Capitol Building
Salt Lake City 14, Utah

To be kept Confidential until
(Not to exceed 4 months after filing date)

LOG OF OIL OR GAS WELL
LOCATE WELL CORRECTLY

Operating Company _ _Ï _9 --- --9-Ÿ¾$¾--- Address ...4RE.._À_ ?__ _MBRy__22)

Lease or Tract; ..N.9¾¾_A ... ......_ _ _ _ _........ . Field .NM-f................State ...A.
Well No. ..Â_......Sec. -- -- T. R. -9ÊMeridian ... ................ County .N___R.
Location 14.2.. ft. N of A... Line and 16. ft. E of Line of Ægg_on 2___ _ _ _ _ _.. Elevation A$iÎ'

J • J (Derrick floor relative to sea level)

The information given herewith is a complete and correct record of the well and all work done thereon
so far as can be determined from all available records.

Sign ..
......

Date _ _.....NM$__ _ ka.__À_6.Ÿ__ _ _ _ _ ........ Title. ... .. ...

The summary on this page is for the condition of the well at above date.

Commenced drilling .....Ã_W.9...RÎa_............, 19.N.Ÿ..Finished drilling .... ÃÑ__RÉ
., 19

OIL OR GAS SANDS OR ZONES
(Denote gas by G)

No. 1, from..... -B...... ..... to ............ ---....... No. 4, from ............ ........ to
No. 2, from... -.......... ..... to ............ ........... No. 5, from ............ ..---. . to
No. 3, from..... ...... .... to ...... ... ...... . No. 6, from ...-........ .... . to

IMPORTANT WATER SANDS
No. 1, from -..

one
_ _ No. 3, from ...--------. ...... . to

No. 2, from to ... .... .. No. 4, from .........-- .... . . to
CASING RECORD

Wel Th a per Make mdÀt Kin of shoe Out andpulled ido
Perforated

TurposeFrom- To-

13-3/8 It8 Brd H-140 $$* • - None

MUDDING AND CEMENTING RECORD

here set Number sacks of cement Method used Mud gravity Amount of mud used

PLUGS AND ADAPTERS.J

Heaving plug-Material
..... . .. .. ..... Length ...... .............. .... Depth set ... ... --

Adapters-Material
...... .. .. .. .. ........ Size ......... ......-------- ----- -- ------------ -------



TOOLS USED

Rotary toolswere used froin feet to .. $.R$Î.- feet, and from ... _I........ feet to ....I. - feet

Cable tools were used from --- ..I. ----. .. feet to ......_Î..... feet, and from -----Î-------.feet to ----i.. - feet
DATES

The production for the first 24 hours was .....i..... barrels of fluid of which ...I--.% was oil .%

emulsion; _I.--% water; and ..i..% sediment. Gravity, °Bé.
... .. ..

If gas well, cu. ft. per 24 hours .. .........-........ Gallons gasoline per 1,000 cu. ft. of gas -

Rock pressure, lbs. per sq. in.
EMPLOYEES

, Driller ...-----------------------.......----------------.., Driller

...
.. , Driller ------------- --------------------------...-------, Driller

FORMATION RECORD

FROM- TO- TOTALFEET FORMATION

1935* 2610 1075' Chinle t,hrough Hoskinini
2610 2686 76 Dechelly

2686 351k 828 organRock
351k kg67 1053 cedar Mesa, Halgaite, Rico.
h567 k977 lila Virgil
4977 5236 259 Missouri
5236 5815TO 579 Des Moines

ELECTRICALLOGTOPar

Chinle 1636
Deche13y 2610
organRock 2686.
Virgil 4667
Missouri h977
Des Moines $236
Paradox $653
TD 5815 m

t.C>
C.A

(OVER]

À e end of complete Dri!!er'sLog,
add Goolo ops S to whether
from Bactr : Loga or



HISTORY OF OIL OR GAS WELL
It is of the greatest importance to have a complete history of the well. Please state in detail the dates of redrilling, togetherwith the reasons for the work and its results. If there were any changes made in the casing, state fully, and if any casing was"sidetracked" or left in the well, give its size and location. If the well has been.dynamited, give date, size, position, and numberof shots. If plugs or bridges were put in to test for water, state kind of material used, position, and results of pumping or hailing.

Drilled to 38151,dÑand abaráloned. Pulled well with 30 ex. cement from5700.5600'; 30 ex. from h600-h6001;30 ex. from 2650.2550'; 32 ex. fran 1350-1250*;and 16 sx. from 30 * to





0 i
75 '

3162 (U-065)
(SL-071404B)

ÛÛT Moab District
P. O. Box 970

Moab, Utah 84532

SEP 9 9 1989

Merrian Oil and Gas Corporation
P. O. Box 840
Farmington, New Mexico 87499

Re: Returning Application for Permit
to Drill
Well No, Hickman Bluff #3
Sec. 9, T. 40 S., R. 23 E.
San Juan County, Utah
Lease SL-071404B V7-03t7-/o e ,

Gentlemen:

The Application for Penait to Drill the referenced well was received
on March 31, 1989. Since that date, no known activity has transpired.

In view of the foregoing, this office is returning the referenced application.
Should you intend to drill at this location at a future date, a new
application for permit to drill must be submitted.

If you have any questions, please contact the Branch of Fluid Ninerals
at (801) 259-6111.

Sincerely yours,

/s/KennethV.Rhea

ACENG District manager

Enclosure: Application for Permit to Drill

ec: San Juan Resource Area (w/o encl.)
State of Utah, Division of Oil, Gas & Mining (w/o encl.)>'

bec: USO, U-942 (w/o encl.)



SUBMIT IN TRI TE* Form approved.

No
1b

983) (Other instructi n Budget Bureau No. 1004-0136

formerly 9-331C) UN1 ED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR O. LEASE DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT SL-071404-B

APPLICATIONFÕR PERMITTO DRILL,DEEPEN,OR PLUG BACK 6.IFINDIAN,ALLOTTEEOBTRIBENAME

la. TTPE OF WORK --

DRILL DEEPENO 7. UNIT AGREEMENT NAME

b. TTPEOF WELL

OIL OAS MULTIPL
. FARM OR LEASE NAME

WELL WELL OTHER LONE

2. NAME OF OPERATOR Hickman Bluf f
Merrion Oil & Gas Corp. Û. WEI,1, NO.

3. ADDRESS OF OPERATOR DWIS OF 3
P. O. Box 840, Farmington, New Mexi 10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirement ) Bluf f
At surface

665' FNL and 1930' FWL 11, cD.,T..n.,x oan s.

At proposed prod. zone Sec. 9, T40S, R23E

14. DISTANCE IN MILES AND DIEECTION FROM NEAREST TOWN OR POST OFFICE* 2. COUNTY OR PARISH 13. BTATE

B 5 milme weet nF Montenma freek, Utah San Juan Utah
10. DISTANCE TROM PROPOSED* 16. NO. OF ACESS IN LEASE 17. NO. OF ACEES ASSIGNED

LOCATION TO NEAREST TO THIS WELL
FROPERTY OR LEASE LINE, TT- 665' i , 439 ' 40
(Also to nearest drig. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 19. PKOPOSED DEPTH 2Û. ROTAR OR CABLE TOOLS
TO NEAREST WELL, DRILLING, CO.iiPLETED' 1 , 270 ' 5589 ' RotarOR APPLIED FOR, ON THis LEASE, fr.

21. FN VATIONS (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

4,543 GR May, 1989
PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITT OF CEMENT

17-1/4" 13-3/8" 48 lb/ft 40 ft. 50 sx
12-1/4" _8-5/8" _ 24 lb/ft 1,400 ft. 365 sx

7-7/8" 4-1/2" 10.5 lb/ft 5,589 ft. 300 sx

Propose to drill 17-1/4" hole to 40' and set 40' of 13-3/8" 48
lb/ft J55 casing with 50 sx (59 cu. ft.) Class B 2% Cacle. TOC @
surface. Drill 12-1/4" hole to 1, 400 ' K. B. Run 1, 400 ' of 8-5/8 "
24 lb/ft J55 casing and set with 175 sx (357 cu. ft.) Class B 2%
D-79 followed by 190 sx (232 cu ft) class H 2% gel. Estimated TOC
@ surface. Wait on cement 10 hrs. Will pressure test to 600 PSI
for 30 min. prior to drill out. Drill 7-7/8" hole to 5,589' K.B.
Run drill stem test of Desert Creek interval if desired. Run open
hole logs. If well appears productive run 4-1/2" 10.5 lb/ft J55
csg. to 5,589' and cement with 300 sx (366 cu ft)of Class H 2% gel
to cover from T.D. to above Hermosa top @ 4,289' K.B. TOC
estimated at 4, 000 ft. Will perforate and stimulate as deemed
necessary. Additional drilling program details included in
attachments.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any.

3/27/89

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL. IF ANy : cL *

FLARINGORVENTINGOF G D A. ""+ -

GASISSUBJECTTONTL4-A
3ted 1 1/80 *See instructions On ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



COMPANY MERRION OIL & GAS CORPORATION

LEASE HICKVAN BLUFF WELL NO.

SEC. , T. 40 S 23 E

couNTY San Juan STATE Utah

LOCATION 665 'FNL & 1930 'FWL

ELEVAT10N 4543

^/89 64'M/ 39.ß4cy. A/89°/2'R/
39.89ca.

/\

^t 89 4ô'M,7 80. 34ca.
SCALE : I": 1000'

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM FIELD
NOTES OF. ACTUAL SURVEYS MADE BY ME OR UNDER MY SUPERVISION
ANDTHAT THE SAME ARE TRUE AND CORRECT TO THE BEST OF MY
KNOWLEDGE B1ELIEF

SEAL,
"

ËLLIAM E. MANNKE II
#8466 $ NEW MEXICO P.L.S. N9 8466

4p, SURVEYED



MERRION OIL L GAS CORPORATION

DRILLING TECHNICAL PROGRAM

ATTACHMENT TO FORM 3160-3

Hickman Bluff No. 3
665' FNL and 1930' FWL
Sec. 9, T40S, R23E
San Juan County, Utah

1. ESTIMATED FORMATION TOPS

FORMATION DEPTH

Top Morrison Surface
Top Entrada 500 ft.
Top Navajo 900 ft.
Top Kayenta 900 ft.
Top Wingate 1,150 ft.
Top Chinle 1,353 ft.
Top Moenkopi 2,127 ft.
Top DeChelly 2,431 ft.
Top Cutler 2,491 ft.
Top Hermosa 4,289 ft.
Top Ismay 5,180 ft.
Top Dakota "D" Desert Creek 5,365 ft.
Top Akah 5,508 ft.
Top Salt 5,543 ft; :-2 'or

2. WELL CONTROL SYSTEM -1, ass i

A. Proposed blowout preventer system (schemafi ŠrÁwings
attached) is double ram BOPs with choke manifold.

B. Minimum required working pressure rating fpr BOR strack
is 2000 psi.

C. BOP pressure testing will be conducted at
¯iime

oÈ
installation and prior to drillout of surface casing
shoe. The pipe and blindrams will be activated at
minimum on each trip for a bit and recorded in driller's
log.

3. DRILLING MUD PROGRAM

A. Surface hole will be drilled with fresh water - gel
system, lime added to provide viscosity as needed.

B. 7-7/8" hole will be drilled with low solids, non-
dispersed mud using fresh water, gel, and other products
to control PH, viscosity, weight, and water loss
characteristics as necessary. Cottonseed hulls and
cedar fiber will be stocked on location for use in
restoring lost



Drilling Technical Program
Hickman Bluff No. 3 Page 2

C. Mud trip monitoring will be done visually.

4. HAZARDS

A. No abnormal pressure is anticipated. However, BOPs will
be used under conductor casing to total depth.

B. A water flow may be encountered from the Navajo sand @
720 ft. based on previous drilling in the area.

C. No H2S is expected to be encountered. However, should
HgS be found during drilling, detection and warning
equipment will be installed.

D. Hole deviation is not expected to be a problem. Single
shot surveys giving hole inclination will be run a
minimum of every 500 feet.

5. LOGGING AND TESTING

A. An IES Induction Log will be run from TD to surface. A
Compensated Density Log will be run a minimum of 2000'
to cover zones of interest.

B. One drill stem test is possible to test the Desert Creek



6 4
BLOWOUT PREVENTER SCHEMATIC

Hickman Bluff No. 3
665' FNL & 1930' FWL
Sec. 9, T40S, R23E
San Juan County, Utah

4

to o
O O

O O

o

DOUBLE .RAM 3000 LB. MANUAL LOCK BLOWOUT PREVENTER

ROTATING HEAD

SPOCL

RILLING FLOW



MERRION OIL & GAS CORPORATION

SURFACE USE AND OPERATIONS PLAN

Pursuant to NTL-6

Hickman Bluff No. 3
665' FNL & 1930' FWL

Sec. 9, T40S, R23E
San Juan County, Utah

1. Existing Roads

A. The proposed well site and elevation plats are attached.

B. Directions: From Montezuma Creek east on Bluff Highway
5.5 miles. Turn right on dirt road. 2.5 miles to Y.
Turn left, cross wash 0.5 mile to location.

C. All roads to location are indicated on attached map.

D. Improvement and maintenance: Maintenance will be
performed as required to keep existing roads in same or
better condition.

2. Planned Access Roads

No new access road will be required. (Shown on topographic
map enclosed.)

3. Location of Existing Wells

For all existing wells within one mile radius of location, see
attached topographic map.

A. There are no water wells within a one mile radius of this
location.

B. There are three abandoned wells in this one mile radius.

C. There are no temporarily abandoned wells.

D. There are no disposal wells.

E. There are no wells presently being drilled.

F. There are seven producing wells within this one mile
radius.

G. There are two shut-in wells.

H. There are no injection wells.

I. There are no monitoring or observation wells for other



MERRION OIL & GAS CORPORATION
SURFACE USE AND OPERATIONS PLAN Page 2

4. Location of Existing and/or Proposed Facilities

A. Within a one mile radius of location, the following
existing facilities are owned or controlled by
lessee/operator:

(1). Tank Batteries: Hickman Bluff
Central Battery
NE/4 NW/4 Sec. 8, T40S, R23E

(2). Production Facilities: As above

(3). Oil Gathering Lines: As above

(4). Gas Gathering Lines: None

(5). Injection Lines: None

(6). Disposal Lines: None

B. If production is obtained, new facilities will be as
follows:

(1). All production facilities will be located at the
Hickman Bluff Central Battery.

(2). A production flowline will be installed from the
well to the existing flowline at the Hickman Bluff
No. 2 in the NW/4 of Section 9, T40S, R23E.

(3). Drill pad size will be approximately 250 ft. long
and 150 ft. wide.

(4). No construction materials for battery site and pad
will be necessary.

(5). Any necessary pits will be fenced on three sides
during drilling and the fourth side upon

completion.

(6). Rehabilitation whether well is productive or dry,
will be made on all unused areas in accordance with
BLM or appropriate agency recommendations.

5. Location and Type of Water Source

A. The source of water will be BLM water tank in Sec. 27,
T40S, R23E, San Juan County, Utah.

B. Water will be transported by truck over existing



MERRION OIL & GAS CORPORATION
SURFACE USE AND OPERATIONS PLAN Page 3

C. No water well is to be drilled on this lease.

6. Construction Materials

A. No construction materials are needed for drilling and
access roads into the drilling location. The existing
surface materials will be sufficient and will be provided
by the Dirt Contractor as needed.

B. No construction materials will be taken off Federal or
Indian Lands.

C. No surface materials for construction of access roads are
required.

D. All major access roads presently exist as shown on
topographic map.

7. Handling of Water Materials and Disposal

A. Drill cuttings will be placed in the reserve pit and
covered, when appropriate.

B. Drilling fluids will be disposed of in the reserve pit.

C. Any fluids recovered during drilling tests or while
making production tests will be collected in a test tank
if possible. If a test tank is not available during
drilling, fluids will be handled in reserve pit. Any
excessive spills of oil, gas, salt waters or other
noxious fluids will be cleaned up and removed.

D. Latrine facilities will be provided for human waste.

E. Garbage and non-flammable waste and salts and other
chemicals produced during drilling or testing will be
handled în trash pit. Flammable waste will be disposed
of in burn pit if necessary. Drill fluids, water,
drilling mud and tailings will be kept in reserve pit.
Reserve pit will be fenced on three sides and the fourth
side fenced upon removal of rig.

F. After the rig moves out, location will be cleaned up and
no dangerous materials will be left on location. Reserve
pit will be fenced on three sides during drilling and
after drilling completely fenced until such time as the
pit is



MERRION OIL & GAS CORPORATION
SURFACE USE AND OPERATIONS PLAN Page 4

8. Ancillary Facilities

A. No air strip, camp or other facilities will be built
during drilling of this well.

9. Well Site Layout

A. Drill pad layout attached is a diagram of the proposed
rig and equipment reserve pit, burn and trash pit, pipe
racks and mud tanks. No permanent living facilities are
planned. There will be a small trailer on site.

B. The reserve pits will not be lined. Steel mud tanks may
be used during drilling operations.

10. Plans for Restoration

A. Backfilling, leveling and contouring are planned as soon
as all pits have dried. Waste disposal and spoils
material will be fenced, buried, or hauled away as soon
as practical after drilling and completion work is
finished. If production is obtained, the unused area
will be restored as soon as possible.

B. Any banked soil material, if removal required, will be
spread over the area. Revegetation will be accomplished
by planting seed mix as per surface managing agencies
requirements.

C. Three sides of the reserve pit will be fenced during
drilling operations. As soon as practical after drilling
the reserve pit will be fenced on the fourth side to
prevent livestock or wildlife from becoming entrapped;
and the fencing will be maintained until burying and
cleanup is accomplished.

D. The rehabilitation operations will begin as soon as
practical after the drilling rig is removed. Cleanup
will be done as needed.- Planting and revegetation is
normally required to be done from July 15 to September
15, unless requested otherwise.

11. Other Information

A. Soil - Sandy/Loam.

Vegetation - Sagebrush and Grasses.

B. The primary surface use is for grazing. The surface is
owned by the Bureau of Land



MERRION OIL & GAS CORPORATION
SURFACE USE AND OPERATIONS PLAN Page 5

C. The closest live water is: 3.5 miles
The closest occupied dwellings: 5 miles
There are no known archaeological, historical, or
cultural artifacts that will be disturbed by this
drilling.

D. Restrictions: None. Operator has all rights.

E. Drilling is planned for on or about May, 1989. Drilling
operations should be completed within 20 days.

12. Lessee's or Operator's Representative

Steven S. Dunn, Operations Manager
Merrion Oil & Gas Corporation

P. O. Box 840
Farmington, New Mexico 87499

Telephone: (505) 327-9801

13. Certification

I hereby certify that I, or persons under by direct
supervision, have inspected the proposed drillsite and access
route; that I am familiar with the conditions which presently
exist; that the statements made in this plan are, to the best
of my knowledge, true and correct; and that the work
associated with the operations proposed herein will be
performed by Merrion Oil & Gas Corporation and its contractors
and subcontractors in conformity with this plan and the terms
and con itions under which i rove .

Date Steven S. Dunn, Operations Manager
Merrion Oil & Gas
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